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INDEPENDENT ACCOUNTANT’S DISCLAIMER

To Town Board of the
Town of North East
Northeast, New York

The accompanying financial statements of the Town of North East as of and for the year ended December
31, 2016, which collectively comprise the Town’s financial report update document included in the
accompanying prescribed form, were not subjected to an audit, review, or compilation engagement by us.
Accordingly, we do not express an opinion, a conclusion, nor provide any assurance on them.

, | et LA 285 C,

Hudson, New ‘York
February 25, 2017

4071 Route 9, Stop 1 2215 Route 9W, P.O. Box 757
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All Numbers in This Report
Have Been Rounded To
The Nearest Dollar
ANNUAL FINANCIAL REPORT
UPDATE DOCUMENT
For The
TOWN of North East
County of Dutchess

For the Fiscal Year Ended 12/31/2016

---------------------------------------------------------------------------------------

AUTHORIZATION
ARTICLE 3, SECTION 30 of the GENERAL MUNICPAL LAW:

1. ***Every Municipal Corporation *** shall annually make a report of its
financial condition to the Comptroller. Such report shall be made by the
Chief Fiscal Officer of such Municipal Corporation ***

5. All reports shall be certified by the officer making the same and shall
be filed with the Comptroller *** It shall be the duty of the incumbent
officer at the time such reports are required to be filed with the
Comptroller to file such report ***

State of NEW YORK
Office of The State Comptroller
Division of Local Government and School Accountability
Albany, New York 12236
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TOWN OF North East
“** FINANCIAL SECTION ***

Financial Information for the following funds and account groups are included in the Annual Finangial Report filed by
your government for the fiscal year ended 2015 and has been used by the OSC as the basis for preparing this
update document for the fiscal year ended 2016:

(A) GENERAL
(B) GENERAL TOWN-OUTSIDE VG
(CD) SPECIAL GRANT

(CM) MISCELLANEOUS SPECIAL REV
(DB) HIGHWAY-PART-TOWN

(H) CAPITAL PROJECTS

(K) GENERAL FIXED ASSETS

(SW) WATER

(TA) AGENCY

(TE) PRIVATE PURPOSE TRUST
(W) GENERAL LONG-TERM DEBT

All amounts included in this update document for 2015 represent data filed by your government with
OSC as reviewed and adjusted where necessary.

*** SUPPLEMENTAL SECTION ***

The Supplemental Section Includes the following sections:

1) Statement of Indebtedness

2) Schedule of Time Deposits and Investments

3) Bank Reconciliation

4) Local Government Questionnaire

5) Schedule of Employee and Retiree Benefits

6) Schedule of Energy Costs and Consumption

7) Schedule of Other Post Employment Benefits (OPEB)

All numbers in this report will be rounded to the nearest dollar.
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TOWN OF North East
Annual Update Document
For the Fiscal Year Ending 2016

(A) GENERAL

Balance Shest

Cade Deseription #2015 377 [£EdpCode AR 2016 B
Assets

Cash 728,547  A200 864,496
Petly Cash 50 A210 100
Due From Dther Funds 15.709 A391

i S

S bl el s s 52 2 Ly
It 4 i g s A B £ L S
JOTAL Dus From Ofher Funds{ " A B R R S R

Cash Special Reserves
Eg‘raufkééﬁ—iﬁd Assets” L7
—— ....i-...._.n.a...«.
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TOWN OF North East
Annual Update Document
For the Fiscal Year Ending 2016

(A) GENERAL

Balance Sheet

Code Desciiption s : : s iy T o L DR 016 A P AP COde i Rt
Accounts Payable 1,773 AB00

OTAL Accolints Payablet o~ o . oy e n oo e AT i e A 18,19
Due To Other Funds 4, 008 A630
[TOTAL DueiTo' Othar Funds*r ; o g
ToTal Liabllities - ;515.79,1“:!&;&,?_ :*E,“
Fund Balance
Unemployment insurance Reserve 9,630 A815 9,644

{TOTAL Restricted Fund Balance.. o b Lo 7.

T T RIIER Lo D TR AT MY N ABAA
O R g MY L L AP R e e YT

i

Assigned Appropriated Fund Balance 71,500 A914 103 000
[TOTAL Assigred Fund Baiance' - . T T B0 o e ST AT

Unassigned Fund Balance e N 657,025 A917
IIOTAI: g edFuncI Balance ?5:1:?&' T,tf ;
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TOWN OF North East
Annuai Update Document
For the Fiscal Year Ending 2016

(A) GENERAL

Results of Operation

Cdde Nascription B i PEELRIAS L S e e M IR [P 2015 T [ EdpCodo i [FRSE 2016 Beis |
Revenues

Real Property Taxes 852,439  A1001 866,596

[OTAL R Rz ; e i, 8524307 =E AR 866,596]
Interest & Penalties On Real Prop Taxes 9,437 A1090 12,270
WOTAL REal Property 1ax Hemas 2, rs: s Rk A T AR A, 12 2T0]
Franchises 23 501 A1170 24,431
Clerk Fees 1,686  A1255 1,581
Publlc Pound Charges Dog Control Fees 347  A1550 687

AL D nental e e S A T R e B 088 T e T 5 Te)
ln!erest And Eamings 2,663  A2401 2,176
[FOTAL Useiof Money And Properh fEm R R T e s, 2476)
Dog Licenses 2,956 A2544 2,843
Licenses, Cther 333 A2545 368
Pemnits, Other ’ 700 A2590 700

01 d PaImItS .o o doh o 8 S Wt R S T e e T
Fines And Forfeited Bail 34,982 AZ610 26,906
TOTAL Fines And Forfaltures . v s LAt S e 34982 T T T Y T 26,906
Sales, Other 60  A2655
Sales of Equipment 98  A2665
Insurance Recoveries 4,672  A2680

TTOTAL Saie of Property And Gompensation For Loss
Unclassified (specify)

[TOTAL Miscalignaous Local Sourcess sy e : ke T m*‘uwj R T
St Aid, Revenue Sharing 11,220  A3001 11,220

St Aid Mortgage Tax 41,122 A3005 46,260
2. 7 2 e ‘52’342 ; o PR -

S _ i 935,256““‘? :
Interfund Transfers 65,000 A5031
[6"1" Interfundﬂkansfers?%ﬂ’ TR .ted’ ; e gﬂ»’jﬂmﬁ :
[TOTAL Other Scurces: 15 : o : i 65,000 72 rv i
T e St g gos

TOTAL Datarl Revenuss And Other SOUrces ;guwzs-l,om 256 75150

Page 5 OSC Municipality Code 130359300000



TOWN OF North East
Annual Update Document
For the Fiscal Year Ending 2016

(A) GENERAL

Results of Operation

: : | [N 20 15 B | EdpCods i) | EMNE 2016 Sk |
Expenditures

Legistative Board, Pers Serv 20,400 A10101 19,600
Legislative Board, Contr Expend 1, 050 A10104 730
TOTAL Logisiative Board a5 b Ty e S e e ee i z 30
Municipal Court, Pers Serv 48.555 A11 01 51,488
Municipal Court, Contr Expend 8,767 A11104 9,650
TOTAL Ramicipai.Court s s - ; o e T 86,30 U AEE81,438)
Supervisor,pers Serv 72474  A12201 72,954

Supervisor,contr Expend 2991 A12204 11,758
{[gTAwsﬂiseﬁixso Sy P

TOTAL Tax collecﬁ N
Assessment, Pers Serv

43,635 A1 3551

Assessment, Contr Expend 3,751 A13554
TOTAlE Assessmant -z o= & i D Ry e S EL
Clerk,pers Serv 48 366 A141 o1

Clerk,contr Expend 3,131 A14104
AL Clark Tl e LT SR Rt ‘ BIAOT o SRRl | sao‘}
Law Contr Expend 29462 A14204 30,674
TOTAC Lawi i oy A A N T 0462 ot N 30674,
Personnel, Contr Expend 1,753 A14304 2,073
‘fo"ﬁ:.’f"l"‘é"r’é?ﬁ‘hel---- A : ot L NS Y [ E
21,126 A14404 17,959

i
v it

R N TR [

-=“,~
e

Reoords Mgmi Contr Expend

TWOTAL Rocords Mamt.. m s S bk : +8,38!
Buildings, Pers Serv 3328 A18201 3,983
Buildings, Equip & Cap Outlay 1,208 A16202 141

Buildings, Contr Expend - 13,521 A16204

TOTAL Buiidings 77 2 rst PR A : SEABAAT S T
Central Comm System, Contr Expend 2774 A16504

o gn-.uunumsq‘{h-

TOTAL Central Comm Systom
Central Print & Mail,contr Expend
TOTAL Cantral Print & Mall o s T e s e b R 733375 AT

Central Data Process & Cap Outlay 3,927 A16802
Central Data Process, Contr Expend , 4,079 A16804
TOTAL Chntral Dats Prossis L amas z & TR00B
Unallocated Insurance, Contr Expend

o ek

WOTAL Unailocated Insurancer <& Gy R B ; E ety
Municipal Assn Dues, Contr Expend a00 A19204
TOTAL Municipal Assn:Duos fis . ol S ' i 800 5 5 A

Other Gen Govt Support, Contr Expend
'iom.omu; Gen Govt SUpporF

0sC Municipality Code 130359300000



TOWN OF North East
Annual Update Document
For the Fiscal Year Ending 2016

(A) GENERAL

Results of Operation

[E54a Destriptions ¥ B 2015 B MEGpCode ) B 2016 Ak
Expenditures

Traffic Control, Contr Expen 2,641 A33104 1,114
OTAL Traffe CONONS +or i b b R i ot g b PR Sea e~ ik 208 Aiet Gt AT
Contro! of Animals, Pers Serv 3,465 A35101 3,534

Contro! of Animals, Contr Expend 1410 A35104 1,976
TOTAL Controliof Animais. «..7 ' v, ; e s

[TOTAL Publie Safety™ 7o =5 7 R F o 2T : . T 118 5
Ambulance, Contr Expend 180 000 A45404 180 ODO
[TOTAL Ambulance - e RS e : P e -

Street Admin, Pers Serv 52,1 60 A50101 53,203
Street Admin, Contr Expend 1,131 A50104 1,138
TOTAL Strcet Admin - : e ; G

Garage, Contr Expend 16,998 A51324 23,974

I ; .‘ oy \ : Vg_*; A6, 998‘@,?\;5 i
Stmet Lrghtlng, Conir Expend 466 A51824 465
fl'OTAlfstreet ng!lﬂ ng.” T ' i Y ; -

ng, i

Community Action, Contr Expend 1,000 A63104 ) 1,000
TOTAL Community Action’s, 7 <5+ ; '

Veterans Service, Contr Expend

[FOTAL Vaterans Servica 7. 1 ot £c
Programs For Aging, Contr Expend
TOTAL Programs For Aging -,
TOTAE Econbmic Assiatancs A OpRariiniy. . 8 s ;
Library, Contr Expend 125 ODO A74104 125,000

5 i it rainl
R 000

o

Refuse & Garbage, Pers Serv 336 A81601 654

Refuse & Garbage, Contr Expend 6,281 AB1604 2,129
- TOTAE Reflso & Garbage - bt T R b T '
Cemetery, Pers Serv 4,143  A88101 3,104

Cemetery. contr Expend 130 A88104

TOTAL Homa And: Communlty Servi

State Retirement System 33,750 A90108 28,983
Socia! Security, Employer Cont 22,557 A90308 23,0M
Worker's Compensation, Emp| Bnfis 11,021  A90408 7.528
Disability Insurance, Empl Bnfis 128 A90558 128
Hospital & Medical {dental) Ins, Empl Bnft 26,134 A90608 11,403

T i

JOTAL Employes Bénefitss i : A D
Debt Principal, Serial Bonds 95,000 A97108

R T T

SOTAL O PR

0OSC Municipality Code 130359300000



TOWN OF North East
Annual Update Document
For the Fiscal Year Ending 2016

(A) GENERAL
Results of Operation
[Coda Descrigtion =
Expenditures
Debt Interest, Serial Bonds 1,840 A97107

i EdpCode &~ :$2016 4

i

R R SO

=
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TOWN OF North East
Annual Update Document
For the Fiscal Year Ending 2016

(A) GENERAL

Analysis of Changes in Fund Balance

[Coda DéSenplion -~~~ TEnoen | woomai et o g015 ) EdpCode. |, -, 2016, 7 7
Analysis of Changes in Fund Balance

Fund Balance - Beginning of Year 657,485 AB021 738,155
Restated Fund Balance - Beg of Year . 657,485 AB022 738,155
ADD - REVENUES AND OTHER SOURCES 1,051,256 996,679
BEDUCT - EXPENDITURES AND OTHER USES 970,586 874,313
Fund Balance - End of Year 738,155 AB029 860,521

Page 9 Q8C Municipality Code 130359300000



TOWN OF North East
Annual Update Document
For the Fiscal Year Ending 2016

(A) GENERAL

Budget Summary

CodeDeserption ™, -~ 2T e e vl T 2018 T I EdpCoda, T T TR )

Estimated Revenues

Est Rev - Real Property Taxes 866,596 A1049N 956,704

Est Rev - Real Property Tax [tems 6,500 A1089N 7,500

Est Rev - Non Property Tax ltems 20,000 AT188N 21,000

Est Rev - Departmental Income 1,050 A1299N 1,050

Est Rev - Use of Money And Property 1,500 A2499N 1,700

Est Rev - Licenses And Permits 3,850 A25988N 3,650

Est Rev - Fines And Forfeitures 25,000 AZ2649N 22,000

Est Rev - Sale of Prop And Comp For Loss 0 A2698N ]

Est Rev - State Aid 45,000 A3099N 46,000

TOTAL Estimated Revenues 7. - o 0 1t iin oo el B s o SR

Estimated - Interfund Transfer AS031N

Appropriated Fund Balance 71,500 AS09N 103,000
OTAL Estimatod Other Sotreas LTt 20 oy T DO e o o B BB0%5 G T 7 Lk

s ety

[FOTAL Estimatod Reveruos And Other S TADBIE e et ST

Page 10 OSC Municipality Code 130359300000



TOWN OF North East
Annual Update Document
For the Fiscal Year Ending 2016

(A) GENERAL

Budget Summary

[Code Desenption: 5. R s

Appropriations

App - General Govemment Support 476,305 A1599N 500,880
App - Public Safety 8,284 A3899N 8,985
App - Health 180,000 A4999N 260,000
App - Transportation 81,203 AG999N 82,800
App - Economic Assistance And Opportunity 2,200 AB999N 2,200
App - Culture And Recreation 125,000 AT7999N 125,000
App - Home And Community Services 18,766 ABOSSN 19,008
App - Employee Benefits 119,238 A9198N 103,733
[FOTAL Kppr A8 B e A S TP 080,006 G e 7 o 1,102,604 °5]
App - Interfund Transfer 30,000 60,000

ﬁ»ha *r'\rl_. e

o T y
‘A"“" ‘t _3:4— :

Page 11 OSC Municipality Code 130359300000



TOWN OF North East
Annual Update Document
For the Fiscal Year Ending 2016

{B) GENERAL TOWN-OUTSIDE VG
Balance Sheet

[Code Dascripign ., -+7 415 77 R I T ||t EdpCode ]|z a5 2016 75 -
Assets
Cash 564,775  B200 520,667

R N e T I

Accc;unts Racewab]e

ke LTy :~P A _r-_‘;;‘,g.-i_,' A YRR o £y
EOTAL Other:Recelvablasinat) st & orais te2 e B ey W A Y ’gfi.;‘..;‘ GEI T

K
Due From Other Govemments 29,782 B440

o A g e g My o S Ve h M , e ¥
TOTAL Dus From Othar, Govemmonts s R G
= : - .- . oottt "-” "

i
k.a‘

Page 12 OSC Municipality Code 130359300000



TOWN OF North East
Annual Update Document
For the Fiscal Year Ending 2016

(B) GENERAL TOWN-OUTSIDE VG

Balance Sheet
%2015 [ EdpCods
1,008 B600
' i s G IR T S W TR 4 12 L e 00N S et AL e YU AR
Due To Other Funds 118 B&30

[TOTAL Due -Ta»omar-Fim*dsa-v-; TR,
OTAL Liabiliflest:L. 3 o

oni 116 Fae

¥ K
ot gty

i R

Fund Balance

Assigned Appropriated Fund Balance 72,500 B914 73,000

Assigned Unappropriated Fund Balance 520,933 B9156 472 093
_ TR ' foou 95 =010 093

EOT—AE ‘s A

54 ‘Lﬂ9,3

AL it = g—lfm
= ‘.‘1:‘0& ur,550g519

LT
i 3t a0
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TOWN OF North East
Annual Update Document
For the Fiscal Year Ending 2016

(B) GENERAL TOWN-QUTSIDE VG

Results of Operation

Eode Descriptio R E 1201553 [:iEdpCode [~ 20187
Revenues

Real Property Taxes 57,077 B1001 58,141
WOTAL Real Property Taxes o1 -yt et it ol &a 2 o L p s A ' ; i 8RN
Sales Tax {from County) 129,369 B1120 131,022
[¥OTAL Non Property Tax ems— Tt e At o AT i Bt s - A29,3601 2750 0T £ 11397022
Safety Inspection Fees 30,604 B1560 31,054
Zoning Fees 1.226  B2110 1,225
Planning Board Feas 1,225 B2115 1,425
WOTAL: Departmental Incomer: 5 (e s o ? Tt 33,0587 % F e o £ 33.704)
Interest And Earnings 1,200 B2401 1,160

[FOTAL Use of Money And Property’,
iOTAE’Iiev“éﬁdes;; i ‘_‘_'P 1_;;’ :"g,{f &w‘t -y

TOTAL: Detall Revenues’And Other Sources:» Ly & &5

: ,'.72".*%1.1601

Page 14 OSC Municipality Code 130359300000



TOWN OF North East
Annual Update Document
For the Fiscal Year Ending 2016

(B) GENERAL TOWN-OUTSIDE VG

Results of Operation

[GodeDeseriptionPs N % 2015 B R Edp Cod o3 R 2016355

Expenditures

Palice, Contr Expend 22,500 831204 22 500
J7AL | 2 R ke R 2 R Y R Sy T )

Safely Inspection, Pers Serv 34,516 536201 40.71 B

Safety Inspection, Contr Expend 2 659 B36204 3,807
TOTAL Safety INSpaction. .5+ v L ' T : 4,523
TOTAL Public Safety: .- 1~
Registrar of Vital Statistics, Pers Serv
TOTAL Registrar’ of\r.w Statlsﬂcs;f’“
TOTAL Health:

Zoning, Pers Serv 12,262 BA0101 15,320
Zoning, Contr Expend 8,400 2,919

Plannmg, Pers Serv 6,153 BB0201
Plannmg, Contr Expend 1,545 B80204

Comm Beautification, Contr Expend

TOTAL Comm Beautification:, -

NOTAL Homo And, community Sarvl
State Retirement, Empl Brfts 7,809 BSo0108 6,783
Social Security , Empl Bnfts 4,087 B90308 4,778
Worker's Compensation, Empl Bnfts 3,673 B90408 2,623
Hospital & Medical (dental) Ins, Empl Bnit 3,268 BSo0s08 3,259

TTOTAL Employee Benefits: 7y

e PO

'ﬁ%ﬂﬁ’}‘_ 2?1 927;% )

Al bz 3%y} Zm

FOTAL‘ Expel'ldlti.lwi'ﬂnsf; ;l 3 L H TR 3 AT “ 712»« is’""'}'g b"i‘.\@;& ; e ‘ }'!‘15‘5;36’?}
Transfers, Other Funds 95,000 B99019 116,000
[fOTAL Opsrating Transfers’ ;7 T

TTOTAL Other. Uses 7 22507 ‘
TOTAL Detall Expenditures And, Other Uses. .

Page 15 OSC Municipality Code 130359300000



TOWN OF North East
Annual Update Document
For the Fiscal Year Ending 2016

(B) GENERAL TOWN-OUTSIDE VG
Analysis of Changes in Fund Balance

[Eode Description °7 - ¥y L WAL T L e - ad v bowq[ 9015 J|.Edplods . - 20165, "
Analysls of Changes in Fund Balance

Fund Balance - Beginning of Year 616,445 B8021 593,433
Restated Fund Balance - Beg of Year 616,445 Bego22 593,433
ADD - REVENUES AND OTHER SOURCES 220,700 224,027
DEDUCT - EXPENDITURES AND OTHER USES 243,712 272367
Fund Balance - End of Year 593,433 B8029 545,093

Page 16 OSC Municipality Code 130359360000



TOWN OF North East
Annual Update Document
For the Fiscal Year Ending 2016

(B) GENERAL TOWN-OUTSIDE VG

Budget Summary .

Code Deseripion = 2 270 & Tl S T 901G = [-EdpCode 1|7 i TR I01T Y
Estimated Revenues

Est Rev - Real Property Taxes 58,141 B1049N 58,966

Est Rev - Non Property Tax Items 110,000 ‘B119gN 110,000

Est Rev - Departmental Income 17,000 B1289N 18,250

Est Rev - Use of Money And Property 2,200 B2499N 1,000
[TOTAL Estimatod Revenues: . " oy o fae iy o e s e S ar D sy ABT AR b At e ot i SR o e 4B 8 g] )

Appropriated Fund Balance 72,500 B59ON . 73,000
[TOTAL Estimated Other, SOUNCESS, L. o' @ Aot g et i bnn : N

o iy Wi s P A 75 Sy o e B T e
[TOTAL Estimatéd Revenises And Other Sourees > T,

Page 17 OSC Municipality Code 130359300000



TOWN OF North East
Annual Update Document
For the Fiscal Year Ending 2016

(B) GENERAL TOWN-OUTSIDE VG

Budget Summary

CodaDescription. <=~ TR

Appropriations

App - General Government Support 12,188 B1999N 12,188
App - Public Safety 65,632 B3998N 73,946
App - Health 510 B4999N 510
App - Culture And Recreation 41,250 B7998N 41,250
App - Home And Community Services 73,261 B&999N 49,222
App - Employee Benefits B9199N 19,100
O A AP Rraons . e T T AR B o L 7, L Lo ohnger oo A86,218,00
App - Interfund Transfer 67,000 B999aN 65,000

Page 18 OSC Municipality Code 130359300000



TOWN OF North East
Annual Update Document
For the Fiscal Year Ending 2016

{CD) SPECIAL GRANT

Balance Sheet

[CodaDeseriptions; % et Uy S TR S CoL e e T 2046 TS | EdpCade

Assets

Due From Other Funds CD391 147
[GTAL Dise From Other Fundar 1o: i b i o Bt T et S e Ol i g s AT
Due From Other Gavernments 17, 570 CD440

TOTAL Dua Fromwoti'ler Gnvemmems* i

Page 19 OSC Municipality Code 130359300000



TOWN OF North East
Annual Update Document
For the Fiscal Year Ending 2016

(CD) SPECIAL GRANT
Balance Sheet

Cods Description 2
Due To Other Funds

OTAL Dué To Other Funds’ >

AY2015 .- o BEdpCoda i e aR, 2016 M|
17,423 CDB&30
L ATAZ o

Fund Balance
Assigned Unappropriated Fund Balance

[TOYAL ASsigned Fund Balancer, ... i 4

Bl A R : :
SR Iy P, - T . e e : 5 gl el L o
I T T AT & Ml e e S’y elar e e ey T e, T * o B il ? iy AR - Rt .
TOT_AI.;}Lzlab!lIt‘!gg.;paf‘arqe_dlnﬂqys_Aﬁdfungf_Brala’ime;f-;ﬁ;:;‘g_,, SiiinsE -t pe il AT R R L 1

Page 20 OSC Municipality Code 130359300000



TOWN OF North East
Annual Update Document
For the Fiscal Year Ending 2016

{CD) SPECIAL GRANT

Resulis of Operation

Code Desciption - T2015-E N “Edpcodei?*i[”i‘l; 2016
Revenues

Grants From Local Governments 67,488 CD2706

TOTAL Miseelfansous LEocal Soui
TOTAL Revenues: ... 4=z

Ty

TOTAL Datail Revenues Arid.Other. Sources ' ~-...

R T S

By _?-ﬁz- Feudelge Y AT s""wag“

Page 21 OSC Municipality Code 130359300000



TOWN OF North East
Annual Update Document
For the Fiscal Year Ending 2016

{CD) SPECIAL GRANT

Results of Operation
Eode Deseriplion
Expenditures

Acquisition of Real Prop, Equip& Cap Outla
'FOTAL Acqiisition of Real: Prop :
OTALHome Apcl Community Services:”

F.TN' Eml'ldifums - »" .;ﬂ'..r_}-#_;- E

R

VOTAL Defall. Expendmlres ‘And Other Uses”

Zo T

s, iy
i k},

h

Page 22 OSC Municipality Code 130359300000



TOWN OF North East
Annual Update Document
For the Fiscal Year Ending 2016

{(CD) SPECIAL GRANT
Analysis of Changes in Fund Balance

Code. Description- .~ o s 7 e HEE T N el = 52018 da ~F ‘EdpCode: |l 2048 -
Analysls of Changes in Fund Balance

Fund Balance - Beginning of Year : 147 CD3o21 147
Restated Fund Balance - Beg of Year 147 CD8022 147
ADD - REVENUES AND OTHER SQURCES 67,489

DEDUCT - EXPENDITURES AND OTHER USES 67,489

Fund Balance - End of Year 147 CD8029 147

Page 23 OSC Municipality Code 130359300000



TOWN OF North East
Annual Update Document
For the Fiscal Year Ending 2016

(CM) MISCELLANEOUS SPECIAL REV

Balance Sheet

'2015.0 - |[FEdpCoda

48, 775 CM200 49,449

T 1 . ':—«Wg"‘tﬂ*mmﬁia“

L } o Ry ,v-w%:__‘.g;»
}E’TALAss"é’&’"’a Deferred Outﬂows

S 3 N

'\.“!‘-";‘I i
Pl
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TOWN OF North East
Annual Update Document
For the Fiscal Year Ending 2016

{CM) MISCELLANEOUS SPECIAL REV

Balance Shaet
[Code Description:

Fund Balance
Assigned Unappropriated Fund Balance

[TOTAL Assigned Euind Balance wi. & :
TOTAL Liabilitles; Deferred Inflows'Ahd Fund Balancay.: LT A AR

Page 25 OSC Municipality Code 130359300000



TOWN OF North East
Annual Update Document
For the Fiscal Year Ending 2016

(CM) MISCELLANEQUS SPECIAL REV

Results of Operation

Interest And Eamings
FOTAL Use of Monay And Property. & we.
a A T T
TOTAL Revenes =i
. e

FOTAL Dotail Ravenues’And Other-Sources 1.5 & -y i alie S o0 ™ fady

Page 26 0SC Municipality Code 130359300000



TOWN OF North East
Annual Update Document
For the Fiscal Year Ending 2016

Results of Operation
Code Description” ** ... .. 7 & = LA ST T e e Tpeds v L 22016 - | TEdpCoder [ 2018 -]

e
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{CM) MISCELLANEOUS SPECIAL REV
Analysls of Changes in Fund Balance

TOWN OF North East
Annual Update Document
For the Fiscal Year Ending 2016

[Code Deserpions = T et et e o L

Analysts of Changes In Fund Balance

Fund Balance - Beginning of Year 48,103 CM8021 48,775
Restated Fund Balance - Beg of Year 48,103 CM8022 48,775
-ADD - REVENUES AND OTHER SOURCES 672 674
Fund Balance - End of Year 48,775 CMB8029 49,449
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TOWN OF North East
Annual Update Document
For the Fiscal Year Ending 2016

(DB) HIGHWAY-PART-TOWN
Balance Shest

[Coda Dascription = ¢ sme - o
Assets

Cash 510,804 DB200 521,668
TOTAL Gast: &t oo o o Gk R A i e S 5 5 521,668
Accounts Receivable 23,544

AT 2015 %) F EdpCodes| e 2016

[FGTAL Gthér Receivables (neh), - . P T

Due From Other Funds

18457 B3O i

fr‘ommssets dDeferred 'Outflows ofnesou

b Sy _w«-?
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TOWN OF North East
Annual Update Document
For the Fiscal Year Ending 2016

(DB} HIGHWAY-PART-TOWN

Balance Sheet
e D [ 2018 e g [FEdpCota 2l

Accounts Payabl 104,751 DBe00D

R A MR T el il PGS I8 U iy 1 S o e Uiyt S e e T T — T ST PR e G Cab g e PO
[TOTAE Accotinte Payable s tin o rin oo b st o et i i LR [ 3 T e e TR e XL

8,980  DB63D

Due To Other Funds

Funds: . 5in S0 P S e

Assigned Appropriated Fund Balance 44500 DB914 §3,000
Assigned Unappropriated Fund Balance 413,795 DB9 458,532
ITOTAL ASSigned Fund Balance:, 7 1o, e iis o s P g R v 2 TR .

o

TOTAL Fund Balanéé:: *

A

A

Inflows'And’

ir vl
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TOWN OF North East
Annual Update Document
For the Fiscal Year Ending 2016

(DB) HIGHWAY-PART-TOWN

Results of Operation

B DT a8 i 2 2016 R Pk)
Revenues

Real Property Taxes 785,188 DB1001 784,864
TOTAL Real Property Taxess & oot s hi. A e L1 86 488 1 oy 2. o ons v 2 TBA.064)
Snow Removal Services-Other Govts 41,765 DB2302 23,533

TOTAL intergovemmaental Chargés ™. -

ity 2 oy .
TR g Syt A S AN7ES, e e R A

Interest And Earnings 1489 DB2401

TTOTAL Use of Monay And Properfy 5o s o T s et Bt 1,480: e A

Sales of Scrap & Excess Materials 307 DB2650

Sales of Equipment 36,545 DB2665 25,000
Insurance Recoveries 1591 DB2680

TOTAL Sale of Property And Compansation For Loss rx.. = -
St Aid, Consolidated H:ghway Aid
TOTAL State Ald: -, “oyz 5

1“;‘“. e P dopril g
x-d-g_,b,_.ﬂ .‘3_:“".__._“-

ﬁOT_AL'Reiiénuas* T S 7,854,362,
Interfund Transfers 95,000 DB5031 116,000
[ty i ,',fw’z. g s A EEpS g = . e

TAI:Inte?fund Transfers:

i P -n ”\‘.‘-)’ T
'Qf‘é ;f*“ Dt & k} ) :\—,10‘:&, # J"‘é'i' _:&‘«'9' "'-ég, s “ Y 95,000 LT
AT T

s
""”{“‘a Ve ".mam e L,,ﬂ‘\;éssow

e ,970 362

=

Cain
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TOWN OF North East
Annual Update Document
For the Fiscal Year Ending 2016

(DB) HIGHWAY-PART-TOWN
Results-of Operation
ICoda Deseription™i~ = T R A o 2015 % 257 W EdpCode ¥ ot 20D e
Expenditures
Maint of Streets, Pers Serv 45,874 DB51101 56,301
Maint of Streats, Contr Expend 151,530 DB51104 191,951
TOTAL Maint of Steets T <1 iis e @ e TAOT DA . LA A 28
Perm Improve Highway, Contr Expend 134 278 DBS1124 62 977
[TOTAL Perm Improve’ nghway 7t % fmﬁiﬂ"fw’w e e R e L P LD
Machinery, Pers Serv 66, 034 DB51 301 58,708
Machinery, Equip:& Cap Outfay 180,263 DB51302 103,626
Machinery, Contr Expend 126 954 DB§1 304 84,026
TOTAL Machinety: 7. 7370 s e o S AT g S T 26,359,
Brush And Weeds, Pers Servy 29 416 DB51401 35,843
Brush And Weeds, Contr Expend 39 575 DB51404 38,099
TOTAL Brush And Weeds:. 5, . N TR T I G s : Fa843,
_ Snow Removal, Pers Serv 36 283 D351421 52, 351
Snow Removal, Equip & Cap Outlay 8,000 DB51422 1,261
Snow Removal, Contr Expend 119,233 DB51424 73,979
WSnow Removal' : ¥ SRR ' : R ‘

u“nua..a U

State Retirement, Emp! Bnfis 30,1 59 DBQO108 25,900

ﬁ.m&;ﬂémsﬁ.dissim'r’gﬁ"nj!v@"r!ibes?“ e

Social Security, Empl Bnfts 16,559 DB90308 15,564
Worker's Compensation, Emp! Bnfts 38,105 DB90408 33,096
Disability Insurance, Empl Bnfis 554 'DB90558 554
Hospital & Medical (dental) Ins, Empl Bnft 41,209 DBS0608 37,345
TOTAL Employee Ben Benaﬁts Fgen ?i’ﬁfgm"? A = z.g_":“‘.,;, i) ,,112 459,

Debt PnncnpaI,Alnstailment Bonds 0397206 41,667

TOTAC DEbt Principalis S35

‘i‘ﬁTAI:D‘éBi’irfte
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TOWN OF North East
Annual Update Document
For the Fiscal Year Ending 2016

(DB) HIGHWAY-PART-TOWN
Analysis of Changes In Fund Balance
Kode Deseriplion:* > vy b ie = e s v R e e e BT - 2018 L EdpCede [ - . - 2016 ko)
Analysis of Changes in Fund Balance
Fund Balance - Beginning of Year £02,549 DB8021 458,295
Restated Fund Balance - Beg of Year 502,549 DB8022 458,295
ADD - REVENUES AND OTHER SOURCES 1,058,118 970,362
DEDUCT - EXPENDITURES AND OTHER USES 1,102,372 916,125
Fund Balance - End of Year 458,205 DB8029 512,532
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TOWN OF North East
Annual Update Document
For the Fiscal Year Ending 2016

(DB} HIGHWAY-PART-TOWN
Budget Summary
CedeBeseriptlon S5, .
Estimated Revenues

J[+EdpCode Jf

Est Rev - Real Property Taxes 784,964 DB1049N 794,858
EsT. ReV. - Intergovernmenta! Charges 20,000 DB2399N 20,000
Est Rev - Use of Money And F'ropelty 1,200 DB2493N 1,200
TOTAL Estimatod Revenues - -7 SiTEATER s 8061640 faviy S L A IR T 6,058 Vo
Estimated - Interfund Transfer 67,000 DB5031N 65,000

Appropriated Fund Balance 44 500 DB599N 53 000

TOTAL Esti Esﬁmatedothar Sourtes: 5 S
TOTAL Estimated Reveniuas And OthenSnuroos Al Mé’l»
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TOWN OF North East
Annual Update Document
For the Fiscal Year Ending 2016

(DB) HIGHWAY-PART-TOWN

Budget Summary

Approprlat!ons

App - Transportation 717,100 DB5999N 724,300

App - Employee Benefits 150,564 DB9199N 152,766
App - Debt Service 43,000 DBQBQSN 42,992
[FOTAL Appropriations . <3 ois, tom i g o oot e S Lo B0, BBAY by e e b T s 920,088 i

Interfund Transfers 7,000 DBQQ aN 14.000

CHAEE Rl gk .
e "li"{ “*‘" EE L'_
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TOWN OF North East
Annual Update Document
For the Fiscal Year Ending 2016

{H) CAPITAL PROJECTS
Balance Sheet

133,452 H200 8,475

Dus From Oiher Funds -
!rom. Due F"‘."uh Otnar,Funds
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TOWN OF North East
Annual Update Document
For the Fiscal Year Ending 2016

(H) CAPITAL PROJECTS

Balance Sheet

Eode Destrplion o, -ve.: s Lo ony TR 5 ey 50 2016 P kB EdpCode v Lt E LB 2016 %
Accounts Payable ’ 125,000 HB00

(TOTAL 2

Fund Balance
Assigned Unappropriated Fund Balance

TOTAL Assigned Fund Balance:- -
TOTAL Fund Balanca - -/ ~
[TOTAL Liablifiés; Deferred Inflows And Find Balances: .
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TOWN OF North East
Annual Update Document
For the Fiscal Year Ending 2016

(H) CAPITAL PROJECTS
Results of Operahon

Statutory Installment Bends
TOTAL E%_qééag.:afgmiaaﬁaﬁ’éfTJ”'W,?*‘;‘ G p
ﬁfﬂ—ome”s_dﬁrc“és:i, e W 5t Vg L T8 S ‘““’.‘fr

e
P e -

A el
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TOWN OF North East
Annual Update Document
For the Fiscal Year Ending 2016

(H) CAPITAL PROJECTS

Resulls of Operation

Cod5 Desorplon S Lt 7 A0Sl @EdpCots [ o016 e
Expenditures

Machinery, Equip & Cap Outlay H51302 100,000
ROTATMEehinery TR e R T R s

Snow Removal, Equip & Cap Outlay 125,000 H51422

TOTAL Snow:Removal: ;

{I‘OTALmTransportatton

TOTAL Expenditures, .« : ; ,1,'3- s S

Transfers, Other Funds 65.000 HO9019

= PRV
65 Qo. r.v::‘?g‘f?’” f’F.-&

"I’.[tai

*W

T e o ‘iﬁ"‘&
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TOWN OF North East
Annual Update Document
For the Fiscal Year Ending 2016

(H) CAPITAL PROJECTS

Analysis of Changes in Fund Balance .

[C5da Deseption s, o s g W tara £ md L w o et Al 3015, v Edpbode . 2016 L
Analysis of Changes in Fund Balance '

Fund Balance - Beginning of Year 73,345 Hs021 8,452
Restated Fund Balance - Beg of Year 73,345 HB022 8,452
ADD - REVENUES AND OTHER SOURCES 125,107 100,023
DEDUCT - EXPENDITURES AND OTHER USES 190,000 100,000
Fund Balance - End of Year 8,452 Hs028 8,475
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TOWN OF North East
Annual Update Document
For the Fiscal Year Ending 2016

(K) GENERAL FIXED ASSETS

Balance Sheet

Ecda Descripion> 201578 %[ EdpCada,”

Assets

Land 52,800 K101 52,800
Buildings 200,954 K102 200,954
Machinery And Equipment 1,212,424 K104 1,381,818

2rrine

4,635,5721

_m-ws. = W T T o 3
A N R R T L R R

= _.“a_*l H

TOTAL Othar . v 1 3ok o

ETQIA!.MAgsgsts.gg)diDeféﬁéﬂ Outfiows'of Rasources;
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TOWN OF North East
Annual Update Document
For the Fiscal Year Ending 2016

(K) GENERAL FIXED ASSETS

Balance Sheet

[Cae DeSapbn Sz -
Liabilities, Deferred Inflows And Fund Bala
Total Nen-Current Govt Assets

T T.064,356
. 1,964,356

Py Snct
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TOWN OF North East
Annual Update Document
For the Fiscal Year Ending 2016

(SW) WATER
Balance Sheet

e LI
* PR
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TOWN OF North East
Annual Update Document
For the Fiscal Year Ending 2016

(SW) WATER

Balance Sheet

CodeDescription ™+ & - 7 37 o 1T [ EdpCode: [P 201637 T
Fund Balance

Assigned Appropriated Fund Balance 100 SW914

SWa15

32,564

Assigned Unappropn‘aied Fund Balance

"rorAlsuahnmes;nefemd lnﬁows' And ¢ Fun‘d ‘Balar E‘.? 5
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TOWN OF North East
Annual Update Document
For the Fiscal Year Ending 2016

(SWYWATER

Results of Operation

Dode;‘ ’_"D’é's*cifi{)tidﬁ"if R
Revenues

Real Property Taxes
TOTAL: Roal Property Taxes -1/, .-
[nterest And Eamlngs

W’W‘“"W‘m"”

45,038
78 SW2401

-
e S

OTAL: Revenuas’'. N

S

TOTAL Dotail Re Reve‘n‘iiés 'And Othor SOUrces!. 7.«

SNl Tt \vﬂ'&r }
Fuireiiai i v, 46,108
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TOWN OF North East
Annual Update Document
For the Fiscal Year Ending 2016

{SW) WATER
Results of Operatton

A o e e T e || PR 2016 B | EdpCode | BReta 2016 s
Expenditures
Water Administration, Contr Expend SWe3104 120
[TOTAL Water Administrations (o, 1 % & . : LR ; %% 0N "G 120]
Water Trans & Distrib, Pers Serv 434 SW83401 92
Water Trans & Distrib, Contr Expend 411 SW83404
TOTALWalor Trans & DIGHID . e e S S Ty T T g

Other Water, Contr Expend
TOTAL Ofhver, Water = -, s

ﬁ ITAL Homa And’ COmmunﬁy Selvices:;’" .
Social Security , Emp! Bnfts

6,079

TOTAL Enployee Benefe s S o A R R R N T
Debt Principal, Serial Bonds 16,000 SW97106

FRUATSY

R oWk ._n

e TIFREES PR T T A
el a’aéﬂrﬁefé,’* ,.q:;{ ‘Efg,.ﬁia_ﬁ%-ﬁ«‘ 5_4,5,?8213,-.55;
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TOWN OF North East
Annual Update Document
For the Fiscal Year Ending 2016

{SW) WATER

Analysis of Changes In Fund Balance

[ e e e e R RO N B 2016 5
Analysis of Changes In Fund Ba!ance

Fund Balance - Beginning of Year 32,937 Swao21 32,664
Restated Fund Balance - Beg of Year 32,937 Swsa022 32,6684
ADD - REVENUES AND OTHER SOURCES 45,116 46,193
DEDUCT - EXPENDITURES AND OTHER USES 45,389 45,371
Fund Balance - End of Year 32,664 SW8029 33,486
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TOWN OF North East
Annual Update Document
For the Fiscal Year Ending 2016

(SW) WATER

Budget Summary
[Code Description
Estimated Revenues

Est Rev - Real Property Taxes 40,018 SW1049N 39,353
Est Rev - Use of Money And Property 70 SW2499N 70

[WOTAL EStimatod Revenues ~ . 5 o5 ot ! b
Appropriated Fund Balance

L

TOfA:.f.E&ﬁmamugguiaﬁs"ﬁ‘ﬁi-i:“és

B T
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TOWN OF North East
Annual Update Document
For the Fiscal Year Ending 2016

{SW) WATER

Budget Summary

[Eode Desgption Sl ok e = AFEApCode [ e L2017
Appropriations

App - Home And Community Services 1,100 SWE89SN

App-Employee Benefits 15 SW9198N

39 073

SW9B99N

App Debt Service

T S Sy

ST Er T R
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TOWN OF North East
Annual Update Document
For the Fiscal Year Ending 2016

{TA) AGENCY
Balance Shest
[coda Daseriptibniut - &

20157 - 1 |[FEdpCoder | 42016 b

54,123 TA200 40,755

Bt o S
: a_‘“;éa “_\\‘li%a,.w%}e

iz

OSC Municipality Code 130359300000
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{TA) AGENCY

Balance Sheet

TOWN OF North East
Annual Update Document
For the Fiscal Year Ending 2016

Due To Other Funds

[TOTAL DG To Other FURGS & o i T sor

| RN 20153222 ¢ S EdpCode 21 M 2016 /Rews|

State Refirement
Group Insurance

Guaranty & Bid Deposits

6,176  TAG30

R T s A B ATB g At _, i
1,119 TA18 a75
1,037  TA0 845

45 796 TA30 38,940
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TOWN OF North East
Annual Update Document
For the Fiscal Year Ending 2016

(TE) PRIVATE PURFOSE TRUST
Balance Sheet

[ EdpCodsd|[7 7520169 |

8,860 TE200 8,974
A

vty

[TOTAL AssotsTand Deferred.Outflo

oxt
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TOWN OF North East
Annual Update Document
For the Fiscal Year Ending 2016

(TE) PRIVATE PURPOSE TRUST

Balance Sheet

[Eodé Deseriplion 7+ = - %7
Fund Balance
Net Assels—Restncted For Other Purposes

EEOT gﬂed Fund Bala
: :

ﬁﬁ'ﬁl ]_.!abIl!}l“s_s, ‘Doferred Inflows Arld ‘Fund Bal: Balanne e

20152 % i EdpCods - || &, 2016 Vv s |

8,960

TE923
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TOWN OF North East
Annual Update Document
For the Fiscal Year Ending 2016

(TE) PRIVATE PURPOSE TRUST

Results of Operation
5d8 Dasaipton

Revenues
Interest And Eamings

TTOTAL Use'of Monsy And Property -
TOTAL Revenues bR

TOTAL Datall Reventies And Other SOUTess - 37 tr it it
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Results of Operation

TOWN OF North East
Annual Update Document
For the Fiscal Year Ending 2016

[Gods Dasepion= "

- = e T M e e | S
" I ".'-»—4.',‘"‘ “44,‘ 'J{[ o

20151 ] *EdpCode.d|[ - 2016, ]
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{TE) PRIVATE PURPOSE TRUST
Analysis of Changes in Net Position

TOWN OF North East
Annual Update Document
For the Fiscal Year Ending 2016

CodaDescriplon, - 7~ on o oo iy L <

.4 20157 |- EdpCede’ |[-*--7 20161

Analysis of Changes in Net Posltlon

Fund Balance - Beginning of Year
Restated Fund Balance - Beg of Year
ADD - REVENUES AND OTHER SOURCES
Fund Balance - End of Year

Page 56

8,347 TE8021 8,960
8,947 TEs022 8,960

13 14
8,960 TEBO29 8,974

OSC Municipality Code 130359300000



TOWN OF North East
Annhual Update Document
For the Fiscal Year Ending 2016

(W) GENERAL LONG-TERM DEBT

Balance Sheet
Coda Destrption:. - "o 0% Ty o . {*EdpCode.|# - 2016 7557

1,022,323

Assets
Total Non-Current Govt Liabilities

OTAL‘Assets and Deferred Outflows of

vwi ey
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TOWN OF North East
Annual Update Document
For the Fiscal Year Ending 2016

(W) GENERAL LONG-TERM DEBT

Balance Sheet

IC5d8 Descrplion;, s ten. AT & TS R 20158, & |[PEdpCode ] s nd R 20160 S o
Net Pension Llablllty -Proportionate Share 63,380 W638 307,783

TOTAL Ofher LiaBllties T T T L L Lo 63,300, 0 e oo I 307,763
Bonds Payable 624,000 w628 665,333
{YOTAL Bond'And Long Tenn Liabillties: o o a it i i OO R S L T 865,351
Deferred Inflows of Resources - Pensions 4 632 WS97 48, 207
ﬁ_TAL Deferrad Inflows: of Resour ;632 1,0 A -
'I’OTA.IJ Liabillli

‘TOTA;_LIal_;igiﬁe;h.- o
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Office of the State CompJﬁller TOWN OF North East 2/2712017
I Statement of Indebtedness
| For the Fiscal Year Ending 2016
Couhty of: Dutchess -
Municipal Code: 130359300000
Flrst Debt Cops Comp Dateof Date of Int. Amt. Orlg. Q/S Beg. Pald Redeamed Prier Yr. Accreted 0/S End
Year Ceode .. eription flag Feg lssue Maturity Rale  yoe Issued of Year Dur. Yeor Bond Proc. Adjust. Interest of Year
2000 BOND £ Water lmProvemen_h 08/01/1999 06/01/2038  4.50% $18,000 $1,000 §0 $0 $17.000
2000 DOND E Walerimprovements 04/01/1999 04/01/20386  4.50% $481,000 $16,000 $0 50 $445,000
2015 BOND N HIGHWAY TRUCK 11/23/2015 11/23/2018  1.59% $125,000 $125,000 541,867 $0 50 §83,333
2016 BOND N HIGHWAY EQUIPMENT 11/01/2016 1170172021  1.74% $100,000 $0 50 . $100,000
Total for Type/Exempt Status - Sums Issued Amts only made in AFR Year $100,000 $624,000 $58,667 $0 $0 $0 $665,333
AFR Year Total for All Debt Types - Sums Issuad Amts only made In AFR Year $100,000 $624,000 $50,667 $0 $0 $0 $665,333
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TOWN OF North East

Schedule of Time Deposits and Investmenis
For the Fiscal Year Ending 2016

CASH:

On Hand
Demand Deposits
Time Deposits
Total

COLLATERAL:
- FDIC Insurance

Collateralized with securities held in
possession of municipality or its agent

Total

INVESTMENTS:
- Securities (450)
Book Value (cost)
Market Value at Balance Sheet Date

Collateralized with securities held in
possession of municipality or its agent

- Repurchase Agreements (451)
Book Value (cost)
Market Value at Balance Sheet Date

Coliateralized with securities held in
possession of municipality or its agent

Page 60

EDP Code Amount
922001 $100.00
922011 $2,066,525.00
922021

$2,066,625.00
9722014 $250,000.00
9Z72014A $1,816,525.00
$2,066,525.00
974501
974502
9Z4504A
9Z4511
974512
9Z4514A
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TOWN OF North East
Bank Reconciliation
For the Fiscal Year Ending 2016

Include All Checking, Savings and C.D. Accounts

* Must be equal

Page 61

OSC Municipality Code 130359300000

Bank Less: Adjusted
Account Bank Outstanding Bank
Number Balance Checks Balance
M 2426 $864,398 $0 $0 $864,398
e 2434 $520,569 $0 $0 $520,569
w2442 $521,571 $0 $0 $521,571°
2450 $9,644 $0 $0 $9,644
i D469 $5,976 $0 $0 $5,976
e 2477 $33,486 $0 $0 $33,486
w2493 $2,499 $0 $0 $2,499
w2607 $8,974 $0 $0 $8.,974
sa2515 $49,449 $0 $0 $49,449
w3910 $98 $0 $0 $98
weer_3937 $99 $0 $0 $99
k3945 $97 $0 $0 $97
w3961 $7,106 $0 $7,106 $0
3088 $18,045 $0 $0 $18,045
w3096 $3.620 $0 $1,805 $1,815
w6589 $20,894 $0 $0 $20,894
Total Adjusted Bank Balance $2,057,614
Petty Cash $100.00
Adjustments $.00
Total Cash 9ZCASH * $2,057,714
Total Cash Balance All Funds 9ZCASHB * $2,057,714



1)
2)

3)
9
5)
6)
7
8)

9)

TOWN OF North East
Local Government Questionnaire
For the Fiscal Year Ending 2016

Does your municipality have a written procurement policy?
Have the financial statements for your municipality been independently audited?
If not, are you planning on having an audit conducted?

Does your local government participate in an insurance pool with other local
governments?

Does your local government participate in an investment pool with other local
governments?

Does your municipality have a Length of Service Award Program (LOSAP)
for volunteer firefighters?

Does your municipality have a Capital Pian?
Has your municipality prepared and documented a risk assessment plan?

If yes, has your municipality used the results to design the system of internai
controls?

Have you had a change in chief executive or chief fiscal officer during the last
year?

Has your Local Government adopted an investment policy as required by
General Municipal Law, Section 397

Page 62

Response

Yes
No
No
No

No

No

No
No

Yes

Yes



TOWN OF North East

Employee and Retiree Benefits
For the Fiscal Year Ending 2016

Total Full Time Employees: 7
Total Part Time Employees: 25
Account Descripticn Total # of Full # of Part # of Retirees
Code Expenditures Time Time
(All Funds) Employees Employees
90108  State Retirement System $61,667.00 2|
a015 Police and Fire Retirement
90258 Local Pension Fund
9030 Social Security $43,419.00 25
9040, Warker's Compensation $43,247.00 25
Insurance
9045 Life Insurance
9050 Unemployment Insurance
9055 Disability Insurance $eazj
G060 Hospital and Medical $52,007.0 1
(Dental) Insurance
8070 Union Welfare Benefils
90858 Supplemental Benefit Payment to|
Disabled Fire Fighters
91890  Other Employee Benefits
Total $201,022.00
IComputed Total From Financial $201,022.0
Section (comparative purposes only) )
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TOWN OF North East
Energy Costs and Consumption
For the Fiscal Year Ending 2016

Energy Type Total Total Volume Units Of Alternative

Expenditures Measure Units Of

Measure
Gasoline | $5.479] 2,958; gallons | |
piesel Fuel | $1 6,047| 1 0,097] gallons I ]
Fue! Oil | $4,947] 3,548] gallons | H
hlatural Gas | I | cubic feet I |
Electricity | $4,981] 31,552]  kilowatt-hours | |
= | | [ s | |
Propane | | ] gallons g i
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TOWN OF North East
Schedule of Other Post Employment Benefits (OPEB)
For the Fiscal Year Ending 2016
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TOWN OF North East
Financial Comments
Far the Fiscal Year Ending 2016

Page 66



TOWN OF NORTH EAST, NEW YORK
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

DECEMBER 131, 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

The fund financial statements of the Town of North East, New York (Town) have been
prepared in conformity with Generally Accepted Accounting Principles (GAAP) as applied to
government units, to the extent appropriate for the prescribed form. The prescribed form is
intended to comply with the requirements of the State of New York Office of State
Comptroller, Division of Local Government and School Accountability, Albany, New York,
and are not intended to be presented in accordance with accounting principles generally
accepted in the United States of America. The Governmental Accounting Standards Board
(GASB) is the accepted standard setting body for establishing governmental accounting and
financial reporting principles. The more significant of the government’s accounting policies
are described below.

A. Financial Reporting Entity:

The Town is governed by its charter, municipal law and other general laws of the State of
New York, and various local laws and ordinances. The Town Board, which is the
legislative body responsible for the overall operation of the Town, consists of five
members {with each member having an equal vote). The Town Supervisor serves as chief
executive and fiscal officer of the Town.

The following basic services are provided: public safety, highways and streets, sanitation,

culture and recreation, public improvements, planning, and general administrative
services.

All governmental activities and functions performed for the Town are its direct

responsibility. No other governmental organizations have been included or excluded from
the reporting entity.

- The financial reporting entity consists of (a) the primary government which is the Town of
North East, (b) organizations for which the primary government is financially accountable,
and (c) other organizations for which the nature and significance of their relationship with
the primary government are such that exclusion would cause the reporting entity’s
financial statements to be misleading or incomplete as set forth in GASB Statements 14,
39, and 61.

The decision to include a potential component unit in the Town’s reporting entity is based
on several criteria set forth in GASB 14, 39 and 61 including legal standing, fiscal
dependency, and financial accountability. Based on the application of these criteria the
following is a brief review of certain entities considered in determining the Town of North
East’s reporting entity.

I.  There are no other entities included in the reporting entity, nor are there any joint
ventures-excluded from the reporting entities.

II. Excluded from Reporting Entity:
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Although the following organizations, functions or activities are related to the Town
they are not included in the Town’s reporting entity because of the reasons noted:

The Town exercises no oversight over the operations of the Joint Fire District of the
Town and Village of Millerton. The Town levies and collects real property taxes and
turns them over to the fire district. This amounted to $373,055 and $367,700 for the
years ended December 31, 2016 and 2015, respectively.

B. Fund Accounting;

The Town uses funds and account groups to report on its financial position and the results
of its operations. Fund accounting is designed to demonstrate legal compliance and to aid
financial management by segregating transactions related to certain government functions
or activities.

A fund is a separate accounting entity with a self-balancing set of accounts. An account
group, on the other hand, is a financial reporting device designed to provide accountability
for certain assets and liabilities that are not recorded in the funds because they do not
directly affect net expendable available financial resources.

The Town records its transactions in the fund types and account groups described below:
I Fund Categories:
a. Governmental Funds:
Governmental funds are those through which most governmental functions are
financed. The acquisition, use, and balances of expendable financial resources
and the related liabilities are accounted for through governmental funds. The
measurement focus of the governmental funds is based upon determination of
financial position and changes in financial position (the sources, uses, and
balances of current financial resources).
The following are the Town’s governmental fund types.

1. General Fund:

The General Fund is the principal fund of the Town and includes all
operations not required to be recorded in other funds.

2. Special Revenue Funds:

Special Revenue Funds are used to account for and report the proceeds of
special revenue sources that are restricted or committed to expenditures for
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specified purposes other than debt service or capital projects. The following
Special Revenue Funds are utilized:

(a) Highway Funds are used to account for revenues and expenditures for
maintenance of Town highways,

(b) Special District Funds are used to account for the resources of special
districts. '

(c) Water Funds are used to account for revenues and expenditures for
maintenance of the North East Water District.

(d) Special Grant Funds are used to account for grant funds received from
governmental sources.

(e) Miscellaneous Special Revenue Fund accounts for trust arrangements
under which principal and income will be used to benefit the Town’s
regular programs.

Capital Projects Fund:

Capital Projects Funds are used to account for and report financial resources
that are restricted, committed or assigned to expenditure for the acquisition or
construction of capital facilities and other capital assets other than those
financed by proprietary funds.

b. Fiduciary Funds:

Fiduciary Funds are used to account for assets held by the local government in a
trustee or custodial capacity.

1.

Agency Funds:

Agency Funds are used to account for money (and/or property) received and
held in the capacity of trustees, custodians, or agents. These include
expendable trusts, non-expendable trusts, and agency funds.

Private-Purpose Trust Funds:

Private-Purpose Trust Funds are used to account for all other trust
arrangements under which principal and interest benefit individuals, private
organizations or other governments.
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II. Account Groups:

Account groups are used to establish accounting control and accountability for the
Town’s non-current government assets and non-current government liabilities.
The two account groups are not “funds”. They are concerned only with the
measurement of financial position, and not with the results of operations.

a. Non-Current Government Assets Account Group:

This group of accounts is used to account for land, buildings, improvements other
than buildings and equipment utilized for general government purposes. This
account group is also used to account for deferred outflows of resources.

b. Non-Current Government Liability Account Group:

This group of accounts is established to account for all long-term debts and
deferred inflows of resources.

C. Basis of Accounting/Measurement Focus:

Basis of accounting refers to when revenues and expenditures/expenses and the related
assets, deferred outflows, liabilities, and deferred inflows are recognized in the accounts
and reported in the financial statements. Basis of accounting relates to the timing of the
measurements made, regardless of the measurement focus. Measurement focus is the
determination of what is measured, i.e. expenditures or expenses.

I Modified Accrual Basis:

All Governmental Funds and Fiduciary Funds, are accounted for using the modified
accrual basis of accounting.

Under this basis of accounting, revenues are recorded when measurable and available.
Available means collectible within the current period or soon enough thereafter to be
used to pay liabilities of the current period. Revenues are considered to be available if
collected within 60 days of the end of the current fiscal year.

Material revenues that are accrued include real property taxes, state and federal aid,
sales tax, and certain user charges. If expenditures are the prime factor for
determining eligibility, revenues from Federal and State grants are accrued when the
expenditure is made, all other grant requirements have been met, and the resources are
available.

Expenditures are recorded when the fund liability is incurred except that:

These financial statements have not been subjected to an audit, review, or compilation engagement, and no assurance is given on them.

-70 -



TOWN OF NORTH EAST, NEW YORK
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

DECEMBER 31, 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED):

a. Expenditures for prepaid and inventory-type items are recognized at the time of
purchase.

b. Principal and interest on indebtedness are not recognized as an expenditure until
due.

c. Compensated absences, such as vacation and sick leave, which vests or
accumulates, are charged as an expenditure when payment is due (see Note 1, I).

d. Other post-employment benefits are charged as expenditures when payment is
due.

Account Groups:

Non-current government assets are recorded at actual or estimated cost or, in the case
of gifts and contributions, at the fair market value at the time received. No provision
for depreciation is made. Non-current government liabilities are recorded at the par
value of the principal amount. No liability is recorded for interest payable to maturity.
Long-term liabilities for retirement and compensated absences are recorded when the
Town’s obligation can be reasonably estimated.

D. Fund Balances:

Fund Balance is broken down into five different classifications: non-spendable, restricted,

committed, assigned, and unassigned focusing on the constraints imposed on resources in
governmental funds:

L

Non-Spendable:

Consists of assets that are inherently non-spendable in the current period either
because of their form or because they must be maintained intact, including prepaid
items, inventories, long-term portions of loans receivable, financial assets held for
resale, and principal of endowments,

Restricted:

Consists of amounts that are subject to externally enforceable legal purpose
restrictions imposed by creditors, grantors, contributors, or laws and regulations of
other governments; or through constitutional provisions or enabling legislation.

. Committed:

Consists of amounts that are subject to a purpose constraint imposed by a formal
action of the government’s highest level of decision-making authority before the end
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED):

of the fiscal year, and that require the same level of formal action to remove the
constraint. The Board is the decision-making authority that can, by resolution prior to
the end of the fiscal year, commit fund balance. The Town has no committed find
balance as of December 31, 2016.

IV. Assigned:

Consists of amounts that are subject to a purpose constraint that represents an intended
use established by the government’s highest level of decision-making authority, or by
their designated body or official. The purpose of the assignment must be narrower
than the purpose of the General Fund, and in funds other than the General Fund,
assigned fund balance represents the residual amount of fund balance. The Board, by
resolution, to adopt the 2017 budget, has authorized the Town Supervisor to assign
fund balance. Appropriated fund balance is reported in the various funds as follows:
General Fund — Town-Wide $103,000, General Fund — Qutside $73,000, and Highway
Fund — Outside $53,000.

V. Unassigned:

Represents the residual classification of the government’s General Fund, and could
report a surplus or deficit. In funds other than the General Fund, the unassigned
classification should be used only to report a deficit balance resulting from
overspending for specific purposes for which amounts had been restricted, committed,
or assigned.

When resources are available from multiple classifications, the Town spends funds in
the following order: restricted. committed. assigned. unassigned.

The Town has the authority to carry over a “reasonable amount” of committed,
assigned and unassigned fund balance consistent with the “Reasonable amount”
statutes.

E. Encumbrances:

Encumbrance accounting, under which purchase orders, contracts and other commitments
for the expenditure of monies are recorded for budgetary control purposes in order to
reserve that portion of the applicable appropriations, is employed by the Town.
Encumbrances are reported as restrictions, commitments or assignments of fund balance
since they do not constitute expenditures or liabilities. Expenditures for such commitments
are recorded in the period in which the liability is incurred.

F. Property, Plant, and Equipment — General:

Fixed assets purchased for general governmental purposes are recorded as expenditures in
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the governmental funds and are capitalized at cost (or estimated historical cost) in the
Non-Current Government Assets Account Group. Contributed fixed assets are recorded at
fair market value at the date received. Historical records are incomplete and, as such, are
considered to be valued for insurance purposes only and cannot be supported as cost.

Major outlays for capital assets and improvements are capitalized as projects are
constructed. The cost of normal maintenance and repairs that do not add to the value of the
asset or materially extend assets lives are not capitalized,

The costs associated with the acquisition or construction of capital assets are shown as
capital outlay expenditures in governmental funds. Capital assets are not shown on
governmental fund balance sheets.

Therefore, the purpose of stewardship for eapital expenditures can be satisfied without
recording these assets. No depreciation has been provided on Schedule of Non-Current
Government Assets Account Group nor has interest on non-current government assets
construction-in-progress been capitalized.

G. Investments:

An investment is a security or other asset (a) that a government holds primarily for the
purpose of income or profit and (b) with present service capacity that is based solely on its
ability to generate cash or to be sold to generate cash. Capital assets held for resale are
excluded from being classified as investments.

Investments are generally reported at fair value, except certificates of deposit, which are
reported at cost.

H. Deferred Qutflows/Inflows of Resources:

GASB Statement No., 63, Financial Reporting of Deferred Outflows of Resources,
Deferred Inflows of Resources, and Net Position, and GASB Statement No. 65, Items
Previously Reported as Assets and Liabilities, defined and classified deferred outflows of
resources and deferred inflows of resources. A deferred outflow of resources is a
consumption of net assets that applies to future period(s), and as such, will not be
recognized as an outflow of resources (expense/expenditure) until that time. A deferred
inflow of resources is an acquisition of net assets that applies to future period(s), and as
such, will not be recognized as an inflow of resources (revenue) until that time.

I. Compensated Absences:

The Town employees are granted vacation and sick leave and earn compensatory absences
in varying amounts. In the event of termination or upon retirement, an employee is entitled
to payment for accumulated vacation, subject to certain maximum limitations.
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No accrual has been recorded due to the number of variables involved. However,
management believes that sufficient resources will be available for payment when such
payment becomes due.

J. Post-Employment Benefits:

In addition to providing pension benefits, the Town provides health insurance coverage
and survivor benefits for retired employees and their survivors. Substantially all of the
Town’s employees may become eligible for these benefits if they reach normal retirement
age while working for the Town. Heath care benefits and survivors’ benefits are provided
through an insurance company whose premiums are based on the benefits paid during the
year. The Town recognizes the cost of providing benefits by recording its share of
insurance premiums as an expenditure in the year paid. During the current year, $3,267
was paid on behalf of one retiree and recorded as an expenditure.

K. Departures from Generally Accepted Accounting Principles (GAAP):

The Town has prepared these statements in the accompanying prescribed form to comply

with the requirements of the State of New York Office of State Comptroller, Division of

Local Government and School Accountability, Albany, New York, and are not intended to

be presented in accordance with accounting principles generally accepted in the United

States of America. Notable departures from GAAP include: .

1. No provision for capitalizing infrastructure has been recorded;

II. No provision for depreciation of Non-Current Government Assets has been recorded.

IT1. The absence of an entity-wide Statement of Net Positions and Statement of Activities;

IV. The absence of a Management, Discussion and Analysis;

V. A statement comparing budget vs. actual is required under generally accepted
accounting principles. While the Annual Update document includes both actual and

budget schedules, there is no direct comparison of the two;

VI. A Schedule of Funding Progress for Other Post-Employment Benefits is required
under GAAP.

VII. A Schedule of the Local Government’s Proportionate Share of the Net Pension
Liability for the New York State Employees’ Retirement System is required under
GAAP.

VIII. A Schedule of the Local Government’s Contribution for the New York State
Employees’ Retirement System is required under GAAP.
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IX. The absence of references to the “accompanying notes and accountant’s disclaimer”
on each page of the financial statements and to the “accountant’s disclaimer” on each
page of any supplementary information,

The effect of these departures on the financial statements has not been determined.
L. Insurance

The Town of North East assumes the liability for most risk including, but not limited to,
property damage and personal injury liability. Judgments and claims are recorded when it
is probable that an asset has been impaired or a liability has been incurred and the arnount
of loss can be reasonably estimated.

M. New Accounting Standards:

The Town has adopted all current Statements of the Governmental Accounting Standards
Board (GASB) that are applicable, expect for the departures listed in Note 1,L.. At
December 31, 2016, the Town implemented the following new standards issued by GASB:

--GASB Statement 76, The Hierarchy of Generally Accepted Accounting Principles
Jor State and Local Governments, effective for reporting periods beginning after June
15, 2015.

N. Future Changes in Accounting Standards:

GASB has issued Statement No. 75, Accounting and Financial Reporting for Post-
Employment Benefits Other Than Pensions, effective for reporting periods beginning after
June 15, 2017. This Statement replaces the requirements of Statements No. 45, Accounting
and Financial Reporting by Employers for Post-Employment Benefits Other Than
Pensions, as amended, and No. 57, OPEB Measurements by Agent Employers and Agent
Multiple-Employer Plans. Statement No. 74, Financial Reporting for Postemployment
Benefit Plans Other Than Pension Plans, established new accounting and financial
reporting requirements for other post-employment benefits (OPEB) plans.

GASB has issued Statement No. 80 - Blending Regquirements for Certain Component Units
an amendment of GASB Statement No. 14, effective for reporting periods beginning after
June 30, 2016. This Statement amends the blending requirements established in Paragraph
53 of GASB Statement No. 14, The Financial Reporting Entity, as amended.

GASB has issued Statement No. 81, Irrevocable Split-Interest Agreements, effective for
reporting periods beginning after December 15, 2016. This Statement supersedes Question
7.72.11 of Implementation Guide No. 2015-1. In addition, this Statement amends
Paragraph 13 of Statement No. 31, Accounting and Financial Reporting for Certain
Investments and for External Investment Pools, Paragraph 5 of Statement No. 33,
Accounting and Financial Reporting for Nonexchange Transactions; Paragraphs 16, 18, 22,
92, and 107 of Statement No. 34, Basic Financial Statements—and Management's
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Discussion and Analysis—for State and Local Governments; and Paragraph 24 of Statement
No. 67, Financial Reporting for Pension Plans.

The GASB has issued Statement No. 82, Pension Issues, effective for reporting periods
beginning after June 15, 2016, with certain exceptions. This Statement is an amendment of
GASB Statements No. 67, No. 68, and No. 73, finalizes Exposure Draft (ED} No. 34E, and
seeks to improve consistency in the application of financial reporting requirements to
certain pension issues.

The GASB has issued Statement No. 83, Certain Asset Retirement Obligations, effective
for reporting periods beginning after June 15, 2018.

The Town will evaluate the impact each of these pronouncements may have on its financial
statements and will implement them as applicable and when material.
O. Use of Estimates:
The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could differ from those
estimates.
NOTE 2 — STEWARDSHIP, COMPLIANCE, ACCOUNTABILITY:
A. Budgetary Data:
The budget policies are as follows:
1. No later than September 30, the budget officer submits a tentative budget to the Town
Clerk, who then has until October 5 to submit the budget to the Town Board for the
fiscal year commencing the following January 1. The tentative budget includes

proposed expenditures and the proposed means of financing for all funds.

II. After public hearings are conducted to obtain taxpayer comments, no later than
November 20, the governing board adopts the budget.

III. All medifications of the budget must be approved by the governing board.
IV. Budgets are adopted annually on a basis consistent with GAAP. Appropriations

authorized for the current year are increased by the amount of encumbrances carried
forward from the period year.
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B. Property Taxes:

Real property taxes are levied annually no later than December 31 and become a lien on
January 1. Taxes are collected during the period January 1 to May 31. Taxes for the
Town and special district purposes are levied together with the taxes for the county
purposes as a single bill. The Town and special districts receive the full amount of their
levies annually out of the first amounts collected on the combined bill. The county
assumes enforcement responsibility for all taxes levied in the Town. In June of 2011, New
York State passed Chapter 97 of the Laws of 2011 (Tax Cap Law). This law applies to all
local governments in New York State. The Tax Cap Law restricts the amount of property
taxes that may be levied by the Town of North East in a particular year, beginning with the
2012 fiscal year. The growth in annual levy is limited to the lesser of two percent or
annual change in the national unadjusted Consumer Price Index for All Urban Consumers
— All Items (CPI-U), subject to certain limited exceptions and adjustments,

NOTE 3 — DETAIL NOTES ON ALL FUNDS AND ACCOUNT GROUPS:

A. Assets:
I. Cash and Investment Policies:

The Town’s investment policies are governed by State statutes. In addition, the Town
has its own written investment policy. Town monies must be deposited in FDIC
insured commercial banks located within the state. The Supervisor is authorized to
use demand accounts and certificates of deposit. Permissible investments include
obligations of the U.S. Treasury and U.S. agencies, and obligations of New York State
or its localities.

Collateral is required for demand deposits and certificates of deposit at 105 percent of
all deposits not covered by federal deposit insurance. Obligations that may be pledged
as collateral are obligations of the United States and its agencies, and obligations of
the state and its municipalities and school districts.

For purposes of reporting cash flow, cash equivalents are defined as short-term, highly
liquid investments that are both readily convertible to known amounts of cash and
near their maturity.

II. Cash and Cash Equivalents — Custodial Credit, Concentration of Credit, Interest Rate,
and Foreign Currency Risks:

Custodial credit risk is the risk that in the event of a bank failure, the Town’s deposits
may not be returned to it. While the Town does not have a specific policy for
custodial credit risk, New York State statutes govern the Town’s investment policies,
as discussed previously in these notes.
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As of December 31, 2015, $-0- of the Town’s bank balance of $2,066,625 was
exposed to custodial credit risk as follows:

Bank Total

Balance FDIC Coverage

12/31/16  Coverage _ Collateral 12/31/16
Salisbury Bank § 2,066,625 § 313,639 § 1752986 $ 2,066,625

Restricted cash represents cash and cash equivalents where use is limited by legal
requirements. These assets represent amounts required by statute or contributor
guidance to be reserved for various purposes. Restricted cash as of year-end includes
$9,644 within the governmental funds.

II1. Changes in Non-Current Government Assets:

A summary of changes in non-current government assets follows:

Balance 12/31/2015 Additions Deletions Balance 12/31/2016

Land 3 52,800 §$ - % - 3 52,800
Buildings 200,954 - - 200,954
Machinery and Equipment 1,212,424 225,385 55,991 1,381,818
Deferred Outflows of Resources - Pensions 84,845 243,939 - 328,784

$ 1,551,023 § 469324 $§ 55991 § 1,964,356

B. Liabilities:
I. Pension Plans:
a. General Information:

The Town participates in the New York State Employees’ Retirement System
(NYSERS). This is a cost-sharing, multiple-employer public employee retirement
system. The System offer a wide range of plans and benefits, which are related to
years of service and final average salary, vesting of retirement benefits, death, and
disability.

b. Plan Description:

The Town participates in the New York State and Local Employees’ Retirement
System (ERS) which is referred to as New York State and Local Retirement
System (the System). This is a cost-sharing multiple-employer defined benefit
retirement systems. The net position of the System is held in the New York State
Common Retirement Fund (the Fund), which was established to hold all net assets
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C.

and record changes in fiduciary net position allocated to the System. The
Comptroller of the State of New York serves as the trustee of the Fund and is the
administrative head of the System. System benefits are established under the
provisions of the New York State Retirement and Social Security Law (RSSL).
Once a public employer elects to participate in the System, the election is
irrevocable. The New York State Constitution provides that pension membership
is a contractual relationship and plan benefits cannot be diminished or impaired.
Benefits can be changed for future members only by enactment of a State statute.
The Town also participates in the Public Employees’ Group Life Insurance Plan
(GLIP), which provides death benefits in the form of life insurance. The System is
included in the State’s financial report as a pension trust fund. That report may be
found at www.osc.state.ny.us/retire/publications/index.php or obtained by writing
to the New York State and Local Retirement System, 110 State Street, Albany,
NY 12244.

Benefits Provided:
The System provides retirement benefits as well as death and disability benefits.
i. Tiers 1 and 2:

Eligibility: Tier 1 members, with the exception of those retiring under
special retirement plans, must be at least age 55 to be eligible to collect a
retirement benefit. There is no minimum service requirement for Tier 1
members. Tier 2 members, with the exception of those retiring under
special retirement plans, must have five years of service and be at least
age 55 to be eligible to collect a retirement benefit. The age at which full
benefits may be collected for Tier 1 is 55, and the full benefit age for
Tier 2 is 62.

Benefit Calculation: Generally, the benefit is 1.67 percent of final
average salary for each year of service if the member retires with less
than 20 years. If the member retires with 20 or more years of service, the
benefit is 2 percent of final average salary for each year of service. Tier 2
members with five or more years of service can retire as early as age 55
with reduced benefits. Tier 2 members age 55 or older with 30 or more
years of service can retire with no reduction in benefits. As a result of
Article 19 of the RSSL, Tier 1 and Tier 2 members who worked
continuously from April 1, 1999 throuigh October 1, 2000 received an
additional month of service credit for each year of credited service they
have at retirement, up to a maximum of 24 additional months.

Final average salary is the average of the wages earned in the three
highest consecutive years. For Tier 1 members who joined on or after
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id.

iil.

June 17, 1971, each year of final average salary is limited to no more
than 20 percent of the previous year. For Tier 2 members, each year of
final average salary is limited to no more than 20 percent of the average
of the previous two years.

Tiers 3, 4, and 5:

Eligibility: Tier 3 and 4 members, with the exception of those retiring
under special retirement plans, must have five years of service and be at
least age 55 to be eligible to collect a retirement benefit. Tier 5 members,
with the exception of those retiring under special retirement plans, must
have ten years of service and be at least age 55 to be eligible to collect a
retirement benefit. The full benefit age for Tiers 3,4 and 5 is 62,

Benefit Calculation: Generally, the benefit is 1.67 percent of final
average salary for each year of service if the member retires with less

than 20 years. If a member retires with between 20 and 30 years of
service, the benefit is 2 percent of final average salary for each year of
service. If a member retires with more than 30 years of service, an
additional benefit of 1.5 percent of final average salary is applied for
each year of service over 30 years. Tier 3 and 4 members with five or
more years of service and Tier 5 members with ten or more years of
service can retire as early as age 55 with reduced benefits. Tier 3 and 4
members age 55 or older with 30 or more years of service can retire with
no reduction in benefits.

Final average salary is the average of the wages earned in the three
highest consecutive years. For Tier 3, 4 and 5 members, each year of
final average salary is limited to no more than 10 percent of the average
of the previous two years.

Tier 6:

Eligibility: Tier 6 members, with the exception of those retiring under
special retirement plans, must have ten years of service and be at least
age 55 to be eligible to collect a retirement benefit. The full benefit age
for Tier 6 is 63 for ERS members and 62 for PFRS members.

Benefit Calculation: Generally, the benefit is 1.67 percent of final
average salary for each year of service if the member retires with less
than 20 years. If a member retires with 20 years of service, the benefit is
1.75 percent of final average salary for each year of service. If a member
retires with more than 20 years of service, an additional benefit of
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iv.

vii.

2 percent of final average salary is applied for each year of service over
20 years. Tier 6 members with ten or more years of service can retire as
early as age 55 with reduced benefits.

Final average salary is the average of the wages earned in the five
highest consecutive years. For Tier 6 members, each year of final
average salary is limited to no more than 10 percent of the average of the
previous four years.

Special Plans:

The 25-Year Plans allow a retirement after 25 years of service with a
benefit of one-half of final average salary, and the 20-Year Plans allow a
retirement after 20 years of service with a benefit of one-half of final
average salary, These plans are available to certain PFRS members,
sheriffs, and correction officers.

Ordinary Disability Benefits:

Generally, ordinary disability benefits, usually one-third of salary, are
provided to eligible members after ten years of service; in some cases,
they are provided after five years of service.

Accidental Disability Benefits:

For all eligible Tier 1 and Tier 2 ERS and PFRS members, the accidental
disability benefit is a pension of 75 percent of final average salary, with
an offset for any Workers” Compensation benefits received. The benefit
for eligible Tier 3, 4, 5 and 6 members is the ordinary disability benefit
with the years-of-service eligibility requirement dropped.

Ordinary Death Benefits:

Death benefits are payable upon the death, before retirement, of a
member who meets eligibility requirements as set forth by law. The first
$50,000 of an ordinary death benefit is paid in the form of group term
life insurance. The benefit is generally three times the member’s annual
salary. For most members, there is also a reduced post-retirement
ordinary death benefit available.

viii.Post-Retirement Benefit Increases

A cost-of-living adjustment is provided annually to: (i) all pensioners
who have attained age 62 and have been retired for five years; (ii) all
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pensioners who have attained age 55 and have been retired for ten years;
(iii) all disability pensioners, regardless of age, who have been retired for
five years; (iv) ERS recipients of an accidental death benefit, regardless
of age, who have been receiving such benefit for five years and (v) the
spouse of a deceased retiree receiving a lifetime benefit under an option
elected by the retiree at retirement. An eligible spouse is entitled to one-
half the cost-of-living adjustment amount that would have been paid to
the retiree when the retiree would have met the eligibility criteria. This
cost-of-living adjustment is a percentage of the annual retirement benefit
of the eligible member as computed on a base benefit amount not to
exceed $18,000 of the annual retirement benefit. The cost-of-living
percentage shall be 50 percent of the annual Consumer Price Index as
published by the U.S. Bureau of Labor, but cannot be less than 1 percent
or exceed 3 percent,

d. Contributions:

The System is noncontributory except for employees who joined the New York
State and Local Employees’ Retirement System after July 27, 1976, who
contribute 3 percent of their salary for the first ten years of membership, and
employees who joined on or after January 1, 2010 (ERS) who generally contribute
3 percent of their salary for their entire length of service. For Tier 6 members, the
contribution rate varies from 3 percent to 6 percent depending on salary.
Generally, Tier 5 and 6 members are required to contribute for all years of service.
Under the authority of the NYSRSSL, the Comptroller annually certifies the
actuarially determined rates expressly used in computing the employers’
contributions based on salaries paid during the Systems’ fiscal year ending March
31. Contributions for the current year and two preceding years were equal to 100
percent of the contributions required, and were as follows:

_ ERS
2016 61,667
2015 71,808
2014 86,005

e. Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and
Deferred Inflows of Resources Related to Pensions:

At December 31, 2016, the Town reported a liability for its proportionate share of
the net pension liability for the System. The net pension liability was measured as
of March 31, 2016, and the total pension liability used to calculate the net pension
liability was determined by an actuarial valuation as of that date. The Town’s
proportion of the net position liability was based on a projection of the Townt’s
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long-term share of contributions to the pension plan relative to the projected
contributions of all participating members, actuarially determined.

This information was provided by the ERS System in reports provided to the

Town.
_ ERS
Actuarial Valuation Date 4/1/2015
Net Pension Asset/(Liability) $ 307,783

Town's Portion ofthe Plan's Total
Net Pension Asset/(Liability)  0.1917600%

For the year ended December 31, 2016, the Town recognized pension expense of
$61,667 for ERS, within the fund financial statements. At Deceémber 31, 2016,
the Town reported deferred outflows of resources and deferred inflows of
resources related to pensions from the following sources:

Deferred Outflows Deferred Inflows

of Resources of Resources
ERS ERS

Differences between expected

and actual experience 3 1,555 § 36,483
Changes of assumptions 82,077 -
Net difference between projected and

actual eamings on pension plan investments 182,594 -
Changes in proportion and differences

between the Town's contributions and

proportionate share of contributions 891 12,724
Town's contributions subsequent to

the measurement date 61,667 -
Total 3 328,784 $ 49,207

$61,667 reported as deferred outflows of resource related to pensions resulting
from Town contributions subsequent to the measurement date will be recognized
as a reduction of the net pension liability for the year ended December 31, 2017.
Other amounts reported as deferred outflows of resources and deferred inflows of
resources related to pensions will be recognized in pension expense as follows:
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— ERS

Year Ended:
2017 55,021
2018 55,021

2019 55,021

2020 52,847

2021 -
Thereafter -
et 2,210

i. Actuarial Assumptions:

The total pension liability at March 31, 2016 was determined by using an
actuarial valuation as noted in the table below, with update procedures
used to roll forward the total pension liability to the measurement date.
The actuarial valuations used the following assumptions:

ERS

Measurement Date March 31, 2016
Actuarial Valnation Date April 1, 2015
Interest Rate 7.00%
Salary Scale 3.80%
Decrement Tables April 1,2010-

March 31, 2015

System's Experience

Inflation Rate 2.50%

Annuitant mortality rates are based on April 1, 2010 — March 31, 2015
System’s experience with adjustments for mortality improvements based
on Society of Actuaries’ Scale MP-2014.

The actuarial assumptions used in the April 1, 2015 valuation are based
on the results of an actuarial experience study for the period April 1,
2010 —March 31, 2015.

The long term expected rate of return on pension plan investments was
determined in accordance with Actuarial Standard of Practice (ASOP)
No. 27, Selection of Economic Assumptions for Measuring Pension
Obligations. ASOP No. 27 provides guidance on the selection of an
appropriate assumed investment rate of return. Consideration was given
to expected future real rates of return (expected returns, net of pension
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il.

1ii.

plan investment expense and inflation) for equities and fixed income as
well as historical investment data and plan performance.

Best estimates of the arithmetic real rates of return for each major asset
class included in the target asset allocation as of March 31, 2016 are
summarized below:

Target Bxpected Rea
Asset Class Allocation Rate of Retur.
Domestic Equity 38% 7.30%
International Equity 13% 8.55%
Private Equity 10% *11.00%
Real Estate 8% 8.25%
Altemnative Investments 6% 15.35%
Total Equities 75%
Domestic Fixed Income Securities 0% 0.00%
Global Fixed Income Securities 0% 0.00%
Real Assets 3% 8.65%
Bonds and Mortgages 18% 4.00%
Short-Term 2% 2.25%
Inflation-Indexed Bonds 2% 4.00%
Total Fixed Income 25%
Total 100%
Discount Rate:

The discount rate used to calculate the total pension liability was 7.0 %
for ERS. The projection of cash flows used to determine the discount rate
assumes that contributions from plan members will be made at the
current contribution rates and that contributions from employers will be
made at statutorily required rates, actuarially. Based upon the
assumptions, the Systems’ fiduciary net position was projected to be
available to make all projected future benefit payments of current plan
members. Therefore, the long term expected rate of return on pension
plan investments was applied to all periods of projected benefit payments
to determine the total pension liability.

Sensitivity of the Proportionate Share of the Net Pension to the Discount
Rate Assumption:
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The following presents the Town'’s proportionate share of the net pension
liability calculated using the discount rate of 7.0% for ERS, as well as
what the Town’s proportionate share of the net pension asset/(liability)
would be if it were calculated using a discount rate that is 1-percentage
point lower (6.0% for ERS) or 1-percentage point higher (8.0% for ERS)
than the current rate:

1% Current
Decrease  Assumption 1% Increase
ERS (6.0%) (7.0%) (8.0%)

Employer's proportionate share
ofthe net pension (asset) liability $ 694,029 $ 307,783 §$ (18,578)

iv. Pension Plan Fiduciary Net Position:

The components of the current-year net pension (asset)/liability of the
employers as of March 31, 2016, were as follows:

(Dollars in
the Thousands)
ERS
Valuation Date 4/1/2015
Employers' Total Pension Liability § 172,303,544
Plan Net Position 156,253,265

Employers' Net Pension Liability/(Asset) 8 16,050,279

Plan Net Position as a percentage to the
Systems' Total Pension Liability/(Asset) 90.68%

v. Payables to the Pension Plan:

For ERS, employer contributions are paid annually based on the
System’s fiscal year which ends on March 31%, Accrued retirement
contributions as of December 31, 2016 represent the projected employer
contribution for the period of April 1, 2016 through December 31, 2016
based on paid ERS wages multiplied by the employer’s contribution rate,
by tier. Accrued retirement contributions as of December 31, 2016,
amounted to $0 payable.
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1I. Indebtedness:

a.

Long-Term Debt:

At December 31, 2016, the total outstanding indebtedness of the Town aggregated
$665,333 of which $183,333 was subject to the constitutional debt limit. This
amount represented less than 1% of its debt limit.

Serial Bonds:

The Town borrows money in order to acquire land or equipment or construct
buildings and improvements. This enables the cost of these capital assets to be
borne by the present and future taxpayers receiving the benefit of the capital
assets. These long-term liabilities, which are full faith and credit debt of the local
government, are recorded in Non-Current Government Liabilities Account Group.
The provision to be made in the future budgets for capital indebtedness represents
the amount exclusive of interest, authorized to be collected in future years from
taxpayers and others for liquidation of the long-term liabilities.

Summary of Long-Term Liabilities:

The following is the summary of long-term liabilities outstanding at December 31,
2016: :

Balance Balance
12/31/15  Additions Payments 12/31/16

Serial Bonds $ 499,000 $ - % 17,000 $
Highway Truck 125,000 - 41,667
Highway Equipment - 100,000 -
Net Pension Liability - Proportionate Share 63,380 244,403 -
Deferred Inflows of Resources - Pensions 4,632 44,575 -

482,000
83,333
100,000
307,783
49,207

$ 692,012 § 383978 § 58,667 $ 1,022,323

Maturity:

The following is a statement of Serial Bonds with corresponding maturity
schedules:
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Interest Outstanding

Description of Issue Issue Date Original Amount Rate Maturity Date ~ 12/31/2016
Water 06/01/99 $ 694,300 4.50% 06/01/36 $ 482,000
Highway Truck 11/23/15 3 125,000 1.59% 11/23/18 33,333
Highway Equipment 11/01/16 3 100,000 1.74% 11/01/21 100,000
$ 665333

e. Debt Service:

The following table summarizes the Town’s future debt service requirements as of

December 31, 2016:
Principal  Interest
2017 78,667 21,690
2018 79,666 20,925
2019 39,000 20,115
2020 40,000 19,260
2021 41,000 18,360

2022-2026 105,000 71,535
2027-2031 126,000 51,570
2032-2036 152,000 21,015

$ 665333 § 250470

III. Landfill Maintenance:

State and federal laws and regulations require the Town to place a final cover on its
refuse landfill site when it stops accepting waste, and also requires certain
maintenance and monitoring functions at the site for 30 years after closure. The Town
established a capital project to aid in paying the costs for the closure. Cumulative
expenditures for landfill closure costs were $1,181,475 for the years ended December
31, 2016 and 2015.The Town has applied for, and was awarded, State Aid in the
amount of $1,201,294 to aid in paying the cost to date and for future costs.

‘These finangial statements have not been subjected to an audit, review, or compilation engagement, and no assurance is given on them.

-88 -



TOWN OF NORTH EAST, NEW YORK
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

DECEMBER 31, 2016

NOTE 3 ~DETAIL NOTES ON ALL FUNDS AND ACCOUNT GROUPS (CONTINUED):
C. Interfund Receivables and Payables:
Interfund receivables and payables at December 31, 2016, were as follows:

Interfund Interfund

Receivable Payable Revenues PBExpenditures

General Fund 5 - 3 -3 - 8 -

General Fund - Town Qutside - - - 116,000
Special Revenue:

Highway Part Town - 147 116,000 -

Water - - - -

Special Grant 147 - - -

Capital Projects . - -

Fiduciary Trust and Agency - - - -

Totals $ 147 § 147 $ 116000 $ 116000

D. Fund Equity:
Designation and Assignment of Fund Balance:

The Town has designated the following amounts to be used to reduce taxes for the year

ending December 31, 2016:
Appropriated
Fund Fund Balance
General b} 103,000
General - Town Outside 73,000
Highway - Town Outside 53,000
3 229,000

E. Restricted Reserves:
The general fund equity includes reserve funds established for the following purposes:

Balance at
Fund Purpose 12/31/16
General Unemployment Reserve § 9,644
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NOTE 4 — COMMITMENTS AND CONTINGENCIES:
A, Grants:

The Town has received grants in varying amounts, which are subject to audit by agencies
of the State and Federal governments. Such audits may result in disallowances and a
request for a return of funds to the State and Federal governments. Based on past audits,
the local government administration believes disallowances, if any, will be immaterial.

B. Landfill Closure Costs:
The Town has not reported post closure care costs as a liability at December 31, 2016, in

cither the General Fund or the Non-Current Government Liabilities Account Group. The
amount of this liability has not been calculated howéver; and is deemed to be material.
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